





PWSRCAC Recommendations to Alyeska Pipeline Service Company
From Oil Spill Prevention Review
January 16, 2012

From Harvey Consulting, LLC’s report entitled Valdez Marine Terminal Oil Discharge
Prevention and Contingency Plan (CP-35-2) Part 2, Oil Spill Prevention Review dated
December 16, 2011, PWSRCAC recommends that Alyeska Pipeline Service Company
make the following improvements:

Prevention Review Process
1. Develop a documented verification process that demonstrates the prevention
measures in the VMT c-plan are being met.

Monthly 48-hour Leak Tests on Crude Oil Tanks and Fuel Oil Tanks

2. Review and amend as necessary the procedure for dealing with 48-hour leak tests
on crude oil tanks and fuel tanks to ensure timely troubleshooting in the event of a
leak.

3. Determine the maximum credible volume of oil that can escape the visual
detection described in the leak detection procedure.

4. If Tank 16 is to remain in service beyond 2012, repair, upgrade and replace as
necessary the tank floor and leak detection system to be in compliance with
current API standards.

Annual Inspection of Tank Overfill Alarms on Crude Oil and Fuel Oil Tanks

5. Develop a process for verifying that tank overfill alarms function properly.

6. If an overfill alarm is known not to be functioning properly, and if overfill
information is not redundantly available, it is recommended that the tank be taken
out of service until overfill alarms can be repaired and their proper operation
verified.

7. Ensure the procedure for verifying functionality of overfill alarms is consistent
with the procedure indicated in the VMT C-Plan and follow that procedure, or
verify that any alternative procedure being used is fully equivalent to the VMT C-
Plan procedure.

Annual Inspection of Tank Overfill Alarms on Ballast Water Treatment Tanks

8. Amend the VMT C-plan to reference the correct ballast water treatment tank
numbers.

9.  Amend the VMT C-plan to include a test method for verifying proper functionality
of ballast water treatment tank overfill alarms.



Crude Oil Storage Tank Secondary Containment Inspection

10. Collect and analyze soil samples for the presence of hydrocarbons from below the
Catalytically Blown Asphalt (CBA) liners when the CBA liner is exposed for the
purpose of identifying early any leaks through the liner.

11.  Verify that damaged portions of the secondary containment liners around the
Crude Oil Storage Tanks, Fuel Tanks, and Ballast Water Treatment Tanks
identified during the 2010 inspection were repaired.

12.  Verify Table 10-1 Record of Individual Spills of 55 gallons through 2007 is
complete.

13. Develop a procedure that verifies integrity of the CBA liner.

Ballast Water Treatment (BWT) System Piping Inspection
14. Demonstrate that the BWT 42” piping system inspection for the B-Header and
Tank 93 Branch piping has been conducted in accordance with the VMT C-Plan.

Diesel Fuel Transfer Piping — Annual Inspection and Leak Test
15. Develop a procedure to verify integrity of the diesel fuel transfer piping.

Industrial Waste Water Sewer (IWWS) System Inspections
16. Develop an inspection program for the INWS system that verifies system
integrity.

API 570 Facility Piping Inspections

17. Remove deadleg sections of facility pipe that no longer serve a process purpose.

18. Demonstrate that the API 570 facility piping integrity has been inspected and
maintained via APSC’s corrosion monitoring program in accordance with API 570.

Visual Inspection of Oil Transfer Piping and Valves
19. Maintain a log of visual inspections on oil transfer piping and valves sufficient to
verify that inspections described in the VMT C-Plan are taking place.

Crude Oil Storage Tank Inspection Status

20. Determine floor corrosion rates for tanks with replaced floors by inspections in
accordance with the provisions of API 653.

21. Perform inspections on VMT tanks according to the approved schedule in the
VMT C-Plan.



