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PRINCE WILLIAM SOUND  
REGIONAL CITIZENS’ ADVISORY COUNCIL 

MINUTES 
BOARD OF DIRECTORS’ MEETING 

September 18-19, 2006 
Homer, Alaska  

 
Members Present 
John Allen Tatitlek Corporation & Tatitlek Village IRA Council 
Nancy Bird City of Cordova 
Al Burch Kodiak Island Borough 
Sheri Buretta (via teleconference 9/18/06 only) Chugach Alaska Corporation 
Jane Eisemann City of Kodiak 
Patience Andersen Faulkner Cordova District Fishermen United 
John French City of Seward 
Marilynn Heddell City of Whittier 
Blake Johnson Kenai Peninsula Borough 
Pete Kompkoff Chenega Corporation & Chenega IRA Council 
George Levasseur City of Valdez 
Stephen Lewis City of Seldovia 
Sharry Miller Prince William Sound Aquaculture 
Walter Parker Oil Spill Environmental Coalition 
William Schoephoester (9/19/06 only) Alaska State Chamber of Commerce 
Stan Stephens Alaska Wilderness Recreation & Tourism Association 
John Velsko City of Homer 
 
Members Absent 
Jim Nestic Kodiak Village Mayors Association 
Connie Stephens City of Valdez 
 
Ex-Officio Members Present 
Scott Pexton U.S. Department of the Interior 
Ron Doyel  Alaska Dept. of Environmental Conservation 
CDR Michael Gardiner U. S. Coast Guard 
Joe Hughes (appointed 9/18/06) U.S. Bureau of Land Management 
 
Committee Members Present 
Robert Jaynes POVTS Committee 
Cliff Chambers POVTS Committee 
Pete Heddell POVTS Committee 
Jerry Brookman OSPR Committee 
Agota Horel Scientific Advisory Committee 
Roger Green Scientific Advisory Committee 
Denise Saigh TOEM Committee 
 
Staff Present 
John Devens Executive Director 
Donna Schantz Director of Programs 
Lisa Ka’aihue Director of Administration 
Stan Jones Director of External Affairs 
Jennifer Fleming Executive Assistant 
Tom Kuckertz Project Manager 
Linda Swiss Project Manager 
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Joe Banta Project Manager 
Dan Gilson Project Manager 
Roy Robertson Project Manager 
Bill Abbott Project Manager 
Susan Sommer Project Manager 
Linda Robinson Outreach Coordinator 
Mary Schonberger Project Manager Assistant 
Jacquelyn Olson Project Manager Assistant 
 
Others Present 
Mike Meadors Alyeska Pipeline Service Company/SERVS 
Tom Stokes (via teleconference)  Alyeska Pipeline Service Company 
Sharon Marchant  Alyeska Pipeline Service Company 
Bill Amberg (via teleconference 9/19/06 only)  Alyeska Pipeline Service Company 
Laura Meadors (via teleconference 9/19/06 only)  Alyeska Pipeline Service Company 
Janna Miller (via teleconference 9/19/06 only)  Alyeska Pipeline Service Company 
Kathy Fontaine BP Pipelines (Alaska), Inc. 
Tom Colby Alaska Tanker Company 
Anil Mathur Alaska Tanker Company 
Ed Thompson BP 
Kris O’Connor ConocoPhillips 
Ralph Rohena ConocoPhillips 
Tom Blanchard SeaRiver Maritime 
Tracy Coffey PWS Response Planning Group 
John Kotula Alaska Dept. of Environmental Conservation 
Becky Lewis (via teleconference) Alaska Dept. of Environmental Conservation 
Anita Hartman (via teleconference) Alaska Dept. of Environmental Conservation 
K.C. Hustvedt (via teleconference) U.S. Environmental Protection Agency 
Joe Levesque Legal counsel: Walker & Levesque, LLC 
Tim Robertson Nuka Research & Planning Group, LLC 
Doug Mertz PWSRCAC Legislative Monitor 
Susan Harvey Harvey Consulting 
Dan Lawn Alaska Forum for Environmental Responsibility 
Savannah Lewis Citizen, candidate for Seldovia City Council 
Tom Lakosh (via teleconference) Citizen 
Frank Vondersaar Citizen 
Frank Mullen Citizen 
 

Call to Order, Welcome and Introductions 
A regular meeting of the Prince William Sound Regional Citizens’ Advisory Council was 
held September 18-19, 2006, at the Land’s End Resort in Homer Alaska.  President Stan 
Stephens called the meeting to order at 8:07 a.m. on September 18, 2006. 
 
A roll call was taken. The following 15 directors were present at the time of the roll call, 
representing a quorum for the conduct of business: Bird, Burch, Buretta, Eisemann, 
Faulkner, French, Heddell, Johnson, Kompkoff, Levasseur, Lewis, Miller, Parker, Stephens 
and Velsko.  (Allen joined the meeting later, at 9:12 a.m.)  Introductions followed and 
directors were given the opportunity to report on their activities since the last board 
meeting.   
 
Stephens welcomed everyone present. 
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AGENDA (1-0) 
The agenda was presented for consideration (green sheet). Johnson moved to approve 
the agenda. Faulkner seconded.  There were no changes, and the agenda was approved 
as presented. 
 
MINUTES (1-1, 1-2, 1-3) 
Faulkner moved to approve the minutes of the May 2-3, 2006, regular board meeting; 
the minutes from the May 23, 2006 special board meeting; and the record of the August 
8, 2006 board poll.  Eisemann seconded and the minutes and board poll were 
approved by unanimous consent. 
 
PUBLIC COMMENTS 
Tom Lakosh (via teleconference) voiced his concerns with regard to the Alaska 
Department of Environmental Conservation’s (ADEC) nearshore c-plan amendment, and 
specifically with changes in boom configuration and the use of current buster 
technologies.  Lakosh stated that he had previously brought these issues to the attention 
of the PWSRCAC Executive Committee, the OSPR and POVTS committees, along with the 
C-Plan Project Team.  
 
OPENING COMMENTS – PWSRCAC COMMITTEES 
 
OSPR COMMITTEE: Chair John French updated the Board on many of the issues the 
OSPR Committee had been following, including the recent bit failure on the Alaskan 
Navigator.  With respect to the nearshore c-plan amendment and the open water 
recovery rates brought up by Lakosh during the public comment period, French said the 
committee continued to follow the nearshore issues closely and believed strongly that 
effective analysis was needed between the Current Buster and J-boom configuration in 
terms of actual recovery.  He conceded that such an analysis would not be easily done, 
but the committee does not want to rely on “expert judgments.”  He said the committee 
also had spent time discussing the fishing vessels themselves and the adequacy of 
training of the responders.  He said there would be a joint planning session between the 
committee and the project team in October.  
 
SAC COMMITTEE:  Roger Green reported for the Scientific Advisory Committee in the 
absence of chair Richard Tremaine.  He said the committee had met on June 21 and 
August 23 and at an LTEMP retreat in June.  He said the committee was looking at 
weather data, ShoreZone mapping, dispersants, LTEMP, non-indigenous species and a 
new literature search on hydrocarbon uptake.  He reported that two RFPs were issued 
during the summer.  He said members of the committee were involved with the 
dispersants working group and had had observers at the Ohmsett wave tank for 
dispersants testing.  He said Joe Banta would attend a dispersants test in Halifax in the 
near future.  He also reported that there would be a dispersants workshop that week at 
which several committee members and staff would attend.   
 
POVTS COMMITTEE:  Jane Eisemann reported in the absence of chair Bill Conley that 
the committee had met twice since the May board meeting and would hold a meeting 
that evening.  She invited everyone to attend that meeting to discuss in greater depth 
Bill Abbott’s presentation on the tug escort system scheduled for the afternoon’s 
agenda.  She said the committee continued to look at best available technology (BAT), 
was involved in Phase I of the Response Gap Project, and had conducted a draft 
literature search for aquatic noise pollution for which a contract was about to be 
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awarded.  She reported that the committee continued to monitor aquatic invasive 
species.  
 
For the Good of the Order 
Steve Lewis announced that he had been appointed to the Exxon Valdez Oil Spill Trustee 
Council Public Advisory Committee to the environmental monitoring seat and invited 
everyone who had opinions on EVOS Trustee Council issues, including industry and 
regulators with whom PWSRCAC worked, to get in touch with him.    
 
TOEM COMMITTEE:  Tom Kuckertz reported for the TOEM Committee in the absence of 
chair Bob Benda.  He said the committee had met three times since the May board 
meeting and was working primarily on the seismic project and the reconfiguration of 
the ballast water treatment facility (BWTF).  He said the committee was also starting to 
be involved in the welds project that was approved earlier in the summer.   
 
OPENING COMMENTS – ALYESKA/SERVS 
Sharon Marchant led the Alyeska/SERVS activity report. Marchant spoke of Alyeska’s 
Integrity Management Program (IMP) and recent incidences since March that had 
brought intense focus to the issues of corrosion and integrity management.  She stated 
that while Alyeska felt its integrity management program was good, it was critical that it 
evaluate the many aspects of the system so that it could assure its stakeholders, as well 
as itself, that its program for corrosion control was very rigorous and appropriate.  In 
addition to its normal program, she reported that Alyeska had implemented three 
specific steps to ensure that any accelerated corrosion was not adversely affecting the 
TAPS system.   
 
The first step was to use an intelligent pig to look at the pipeline. The most recent pig 
run was just completed and will go through an expedited review.  She reported that an 
extensive investigation of the piping at Pump Station 1 had been completed and no 
accelerated corrosion had been found at that entry point to the main line.  She stated 
that Alyeska will look at all the piping at the other pump stations and the VMT in a 
similar manner.  She reported that corrosion inhibitor injection had been increased by 
25% throughout the entire system and that Alyeska would conduct an investigation on 
the transit line from Prudhoe Bay to Pump Station 1.  She said there is a separate 
contingency plan for repair of the pipeline that consists of an inventory of special 
contingency repair equipment and materials.   Effects of reduced throughput in the 
TAPS line were also being addressed.  She stated Alyeska was confident that it could 
operate the line normally with throughput as low as 500,000 barrels/day, but faces 
challenges as the throughput drops further.  One of the challenges is managing the 
biological treatment plant for the VMT and another is the challenge posed by cooler 
temperatures of the oil in the line.  She said that fortunately, to date, they had been able 
to maintain a throughput of 600,000 barrels/day.   
 
She reported that Alyeska was also managing the potential for increased vibration due 
to slack line conditions.  One area affected is the line that goes through Thompson Pass, 
although it occurs at all three of the mountain passes that the pipeline must cross.  She 
said Alyeska would continue to evaluate all of the issues and its engineers were working 
extensively to determine the full extent of any impacts to the TransAlaska Pipeline 
System (TAPS) line and were putting mitigation plans in place.  She also pointed out that 
under the pipeline strategic reconfiguration plan, electrifying some of the plants will 
help in the future to manage reduced throughputs as low as 300,000 barrels/day and as 
high as 1,000,000 barrels/day. 
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Marchant and Tom Stokes (via teleconference) answered questions from the board on 
pig runs, maintenance and general monitoring of the line.  Steve Lewis asked Marchant 
for an Alyeska presentation at the board’s next meeting on pigging and corrosion 
monitoring of the smaller feeder and transit lines.   Stan Stephens asked Marchant to 
find out who reads the pigging data and how long it takes.  He said he was particularly 
interested in the data for the Salcha and Tonsina Rivers. 
 
(Allen arrived- 16 directors present.) 
 
VMT Report  
Tom Stokes updated the board on the VMT activities.  He reported no recordable 
accidents or lost time cases to date.  He said there had been 10 spills of 16.7 gallons 
total, none of which were crude oil.  As part of regular maintenance, the tank floor of 
Tank 56 was being replaced because of corrosion.  Because of the corrosion issues 
found on the North Slope, a corrosion action team for the VMT was formed.  Stokes 
outlined the focus of the VMT Corrosion Action Team and what it hoped to accomplish.   
 
On BWT projects, Stokes reported that vapor recovery work and work on the 80s and 
90s tanks explosive atmosphere was continuing, and the shearing of Tank 92 was to be 
completed that week.  The ballast liner inspection was done on Tanks 92 and 93 and 
some repairs were made, tested and ready to go back into service.  The East Biological 
Treatment Tanks (BTTs) repairs were complete and returned to service.  The West BTTs 
had been drained and isolated and were in the process of being cleaned.  Tests will be 
conducted in early 2007 to determine whether to return those BTTs back into service.  
New proto-type equipment to analyze BTEX was scheduled to arrive at the VMT on 
9/25/06. 
 
Stokes confirmed that only the preliminary engineering for the Ballast Water Treatment 
Facility (BWTF) re-engineering had been approved and not a commitment for the entire 
project from the Owners. 
 
SERVS Report 
Mike Meadors updated the board on SERVS activities to date.  He reported four 
recordable incidents to date, one of which was a fatality (reported at the last board 
meeting) and another serious injury in a fall from a barge.  He said that SERVS and 
Crowley executives had met recently specifically to discuss the two organizations’ safety 
performance.  He said they had all made a commitment to redouble efforts to improve 
safety.  Crowley has committed to redouble efforts to implement a loss prevention 
system.   
 
On operations to date, Meadors reported that SERVS was working with the Response 
Planning Group (RPG) on the rewrite of the Prince William Sound c-plan and was 
rigorously preparing for the SeaRiver area-wide drill at the end of September.  He said 
SERVS had been working on the preparation and exercising of four work boats in 
support of Response Planning Standard (RPS) response to a Seal Rocks event and had 
successfully demonstrated their ability in an ADEC-initiated drill.  He said he was 
working with Greg Jones and Kevin Hostler to look at purchasing an additional response 
vessel to assist with this work boat response.  He said SERVS would continue to collect 
tug activity data and port calls. 
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On the Fishing Vessel Program, Meadors reported recent tests with new spill boom 
which would help with safety aspects of working with the fishing vessels.  He also 
reported that at least one Current Buster would be purchased in 2006 for nearshore 
response, and possibly two the following year.  He reported that there were 361 fishing 
vessels under contract to date:  63 Tier I in Prince William Sound, 140 Tier II vessels in 
Prince William Sound, and 158 Tier II vessels out of Prince William Sound.  In the spring 
training there were 235 vessels trained.  Fall vessel training would start October 2 in 
Cordova and October 9 in Homer, and it was anticipated that 103 vessels would 
participate, involving 335 personnel.  He reported 12 fishing vessels were being 
maintained on 1-hour callout in support of the RPS response to Seal Rocks.  He reported 
that the new fishing vessel database had been completed and was already in use. 
 
On drills, exercises and other training, Meadors reported SERVS had completed 27 
tethering exercises to date, two towing exercises completed to date and two more would 
be conducted before year end.  SERVS had participated in the Seal Rocks response drill 
in July and would participate in the SeaRiver drill during the last week of September.  He 
reported the completion of 23 response exercises to date and anticipated 35 to be 
completed by year’s end. 
 
Executive Director Devens asked Meadors to clarify TCC’s current staffing.  Devens said 
it was PWSRCAC’s understanding that it took five personnel to man a barge, but for 
several months there had only been three.  Devens asked if there was full manning on 
the barges.  Meadors said he would check into it and get back to Devens with an answer. 
 
Several board members thanked SERVS for publicly acknowledging the gravity of the 
recent accidents and acknowledging its responsibility for the loss of life and the 
personal losses to those impacted when such accidents occur.  
 
A general discussion and exchange of ideas on SERVS’ response activities and the 
fishing vessel program followed. 
 
Recess:  10:20 a.m. – 10:45 a.m. 
 
OPENING COMMENTS – EX OFFICIOS 
 
UNITED STATES COAST GUARD (USCG): CDR Mike Gardiner reported on USCG 
activities since the last board meeting.  He said the security workshop that was held in 
May was to get the Joint Terrorism Task Force (JTTF) personnel who would have 
jurisdictional authority in the event of an oil spill to be able to work together effectively 
and efficiently in such an event.   He said they were successful in taking some initial 
steps to clarifying the types of responsibilities.   
 
CDR Gardiner said the USCG had spent a lot of time over the summer preparing for the 
SeaRiver drill at the end of the month.  He said a related component and a follow-on 
from the May security workshop was to get the JTTF personnel to the SeaRiver drill so 
they could appreciate what a major oil spill response would look like.   Gardiner said the 
plan was to have two separate, parallel activities going on simultaneously:  the 
traditional spill response drill, and separately a terrorist response agency observing to 
discuss what they would do with the same scenario if there was a terrorist component 
to it.  He said the biggest goal will be to raise a level of awareness in the law 
enforcement community of what a response looks like, how the decisions they make in 
responding to terrorism may impact response to a spill, and how important it is for 
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them to be able to make decisions that are in concert with the spill response and not in 
conflict.  He said the ultimate goal at a later time was to have one exercise that 
incorporated both spill response and terrorism response. 
 
On other matters, Gardiner reported that the USCG would be conducting its annual 
inspection of Alyeska’s facility in October, checking for compliance of the portion of the 
VMT facility that the USCG regulates.    
 
Gardiner reported that the renovation of the Vessel Traffic Center (VTC) was complete 
and they had moved back into the remodeled area.  He invited PWSRCAC personnel to 
tour the new VTC.   He reported that his deputy LT Bob Bailey had rotated out to a post 
in Washington, DC.  He was replaced by LCDR Matt Jones from the 17th District Office in 
Juneau.   The new 17th District Commander is Admiral Gene Brooks.  Gardiner also 
reported that the Marine Safety Office had undergone some organizational 
restructuring.  The Marine Safety Office had been renamed the Marine Safety Unit and 
that he now worked under the Sector Command in Anchorage.  He stated that the only 
change to his duties was that he now reports to the Admiral through the Sector 
Commander in Anchorage, who also has Captain of the Port authority in Valdez, as does 
the Admiral of the 17th District.  Gardiner stated that all of his previous statutory 
authorities remain the same under the new title.   
 
He reported that there were a couple of new tankers in the TAPS trade and that from the 
USCG perspective there had been no problems with them.  He reported that the 
slowdown in TAPS throughput because of the problems higher up on the pipeline had 
resulted in only minimal changes in the number of tankers being handled by the VTC.  
 
He acknowledged receipt of PWSRCAC’s request to be the independent entity 
responsible for inspection of response equipment.  However, he stated that the 
conclusion of the USCG was that PWSRCAC lacked regulatory authority.  He said the 
National Strike Force Coordination Center would continue to do the inspections, but 
PWSRCAC would be invited to participate.   
 
Gardiner reported that the U.S. Marine Corps would be testing “an expeditionary fighting 
vehicle” – an armored, amphibious, armed personnel carrier – this winter in Valdez.  He 
said the USCG had been working with the Marine Corps to make sure there were no 
conflicts with TAPS tanker traffic, the environment or personnel doing the testing. 
 
Gardiner stated that the radars would be replaced next year at Potato Point and at the 
Spit site in Port Valdez.  In conjunction with that, the towers would be rebuilt to 
accommodate the new equipment. 
 
John French clarified that it was never PWSRCAC’s intent to replace the USCG as the 
inspecting authority for the response equipment.  He said it was his understanding that 
the statute required an independent third party to essentially oversee both sides.  From 
a practical standpoint he did not see much difference in the USCG’s invitation to 
PWSRCAC to participate, except that PWSRCAC’s request was that it be specified as that 
independent third party.  
 
Devens asked whether the USCG was running into problems with the US Forest Service 
in regard to rebuilding the tower at Potato Point.  Gardiner stated that he was not aware 
of any, but said he would check into it.   
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French asked if there had been any recent discussions of concerns about the proximity 
of the vessel traffic lanes to Buoy 9 and possible changes to the vessel separation 
system in that area.  Gardiner said he had not heard of any.  Stephens said he had had 
discussions with the shippers and captains, etc., in the past.  He reiterated that there 
was concern amongst them about Buoy 9 and asked to discuss this issue further with 
Gardiner before PWSRCAC representatives were to go to Washington DC.   
 
Levasseur thanked the USCG for moving the security buoys towards the VMT.  He said it 
made it a lot easier for the fishing vessels in the area.  Gardiner said it was difficult to 
enforce the zone the way it was before and the number of incursions had gone down 
since they moved them.  He acknowledged Alyeska’s cooperation in making it happen. 
 
Stephens pointed out to Gardiner that when the Marine Corps came to do its 
amphibious vehicle testing it was important for the sensitive areas to be protected, such 
as the Duck Flats area.   
 
JOINT PIPELINE OFFICE (JPO):  Scott Pexton introduced himself to the board.   He 
reported that most of his focus in the past few weeks as the ADNR representative in the 
JPO had been oversight of some of the North Slope activities of the non-TAPS lines, but 
he welcomed any questions from the board on the TAPS issues. 
 
ALASKA DEPARTMENT OF ENVIRONMENTAL CONSERVATION (ADEC):  Ron Doyel 
reported that ADEC’s focus since the last meeting had been on the tanks and waste 
disposal from the lines on the North Slope.  On ballast water treatment issues, Doyel 
said that the new permit administrator had been in Valdez the previous two weeks to 
look at the issues and the plant.  He said ADEC was working with BLM on the Notice to 
Proceed (NTP) process for Alyeska’s proposed modifications to the Ballast Water 
Treatment Facility (BWTF) to ensure they meet Alaska regulatory standards.  
 
Doyel reported that there was also a lot of other activity going on within ADEC at the 
present time that was outside PWSRCAC’s oversight responsibility.  He assured the 
board that he would take questions back to others if he could not answer specific 
questions or address concerns of PWSRCAC directors at the meeting. 
 
Steve Lewis said he was concerned about ADEC’s general budget and staffing resources, 
particularly since both resources were being taxed with recent events (involving 
corrosion and other issues with the pipeline and the flow of oil).  He asked Doyel to let 
the board know if there was anything PWSRCAC could do, either in the short term or 
going into the 2007 legislative session.   
 
BUREAU OF LAND MANAGEMENT (BLM): Joe Hughes explained that the JPO and the 
BLM would have a separation of reporting to the Board, starting with this meeting. He 
will report for BLM, and Scott Pexton will report as the JPO office representative.   
 
He reported that the BLM had been very concerned with the ongoing problems on the 
pipeline at the North Slope and that it had impacted some of JPO’s terminal operations.  
He said BLM had pushed back the issuance of the Environmental Assessment (EA) on the 
reconfiguration of the BWTF for public review from September 1 to October 15, which 
would mean that the Notice To Proceed (NTP) for the first stage work on the BWT would 
be November 15.  He said the delay was the direct result of the activities that BLM had 
had to involve itself in on the North Slope.  Alyeska had been notified, he said.   
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Hughes reported that BLM had issued an emergency approval for four items for the 
BWTF under the NTP.  He said they were instrumentation-type activities mainly to 
monitor the biological conditions in the BWTF, such as additional oxygen sensors, 
additional saline sensors, new BTEX analyzers, and a larger pump to help with 
recirculation of the system.  He said BLM approved those items and asked Alyeska for a 
weekly update on the BWTF.  He said they were moving forward with the EA for the 
BWTF modifications and would make sure PWSRCAC received copies.  He also stated 
that PWSRCAC would have the ability to comment on the EA.  He deferred comments on 
corrosion at the VMT until the agenda item the following day. 
 
John French stated that he was concerned about polyaromatic hydrocarbons (PAHs) at 
the terminal and the monitoring of them.  Hughes deferred to ADEC and EPA as the 
regulators of the effluent.    
 
OIL SPILL RECOVERY INSTITUTE:  Nancy Bird (substituting for Katey Walter) reported 
that OSRI would be joining with the Joint Industry Program (JIP) as a minor partner for 
oil spill research purposes for 2007-8 and that both groups may have workshops in 
Alaska at some future time.   
 
She said OSRI hoped to work with PWSRCAC on an oil incentive prize program that 
posts challenges on a website and uses people from around the world to try to solve 
challenges.  She added that John French and Joe Banta of PWSRCAC, Alaska Clean Seas, 
and Mike Bronson of BP, had all developed detailed challenges with the hope of posting 
two and offering $50,000-100,000 to solve them.  One is related to an oil simulant and 
one to dispersant.   
 
Also included in OSRI’s 2007 work plan were workshops on dispersants and a training-
type workshop with ADEC and oil response entities. 
 
Bird reported that Joe Banta was seated as an at-large member of OSRI (as an individual, 
not as a representative of PWSRCAC).   
 
Bird also reported that Katey Walter had recently published an article in the journal 
Nature and had received an offer of a post-doctoral fellowship at University of Alaska 
Fairbanks.  Bird said it is Walter’s hope to do this position on a part-time basis as well as 
continue with OSRI as she does not wish to leave OSRI. 
 
OPENING COMMENTS – SHIPPERS 
 
BP:  Ed Thompson spoke briefly and said that BP’s responses to the corrosion problems 
on the North Slope were going very well.  
 
ALASKA TANKER COMPANY (ATC):  Tom Colby reported on a recent incident with a 
mooring bitt on one of the new-build vessels.  He said an investigation had begun.  He 
said it appeared that it was a material failure in the bitt, as the result of a bad casting -- 
a manufacturer’s defect -- not an issue of overloading.   He said there are 104 bitt sets 
on the new builds and ATC was looking at each one through non-destructive testing and 
that they would be replaced if defective.  He reported that the bitts may have to be 
removed from the ships to test them.  ATC President Anil Mathur also addressed the 
board and reported that there were PWSRCAC representatives on the investigative team.   
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SEARIVER MARITIME:  Tom Blanchard reported that SeaRiver’s safety record remained 
at the four recordables for the year reported at the May meeting.  He said the company 
had focused on the safety basics during the past five months and there had been no 
injuries, equipment casualties or oil spills in that time.   
He said the fleet was coming back to full fleet after a summer of busy activities in 
shipyards, both foreign and domestic.  He said the SeaRiver Baytown would be returning 
to the TAPS trade at the end of September after being out of service for several months 
in Singapore.  He said the SeaRiver Kodiak would be completing her first full year and 
would be going into dock for annual inspection; the SeaRiver Long Beach would also go 
in for her annual inspection during the present period of reduced volume and 
throughput of TAPS oil, and the SeaRiver Sierra (formerly the Kenai) had received a 
complete overhaul and retrofit and would arrive in Valdez around September 29 to 
begin TAPS service.  He stated that SeaRiver has great expectations for this ship.   
 
Blanchard said that SeaRiver would be holding the 2006 Prince William Sound area-wide 
emergency response drill September 26-28 and would also be hosting a security panel in 
conjunction with the USCG.  Blanchard said the goal of hosting the security panel was to 
share information with the JTTF and the Department of Homeland Security on what an 
oil spill response and organization looks like at the peak of activity. 
 
CONOCOPHILLIPS:  Kris O’ Connor introduced Ralph Rohena of ConocoPhillips, who 
gave a brief overview of his position as Manager of Regulatory Compliance, a new 
position tasked with leveraging marine resources in regulatory development.   
 
Rohena announced that ConocoPhillips’ last Millennium-class ship, the Polar Enterprise, 
would enter the TAPS trade in January 2007.  He also announced that  
Bob Lindsay had been replaced by George McShea as Marine Manager.  Jeff Johnson will 
be managing the new double hull ships and ConocoPhillips’ US-flagged vessels.   
 
O’Connor reported that the Marine Exchange of Alaska had dropped out of the Seaman’s 
Apprenticeship Program, but the State of Alaska, through the Alaska Vocational and 
Technical Center program, and ConocoPhillips remained committed and would continue 
with the program.  She reported that it had been a very successful program to date and 
that ConocoPhillips had hired one of the original apprentice class.  She said there were 
four from the 2005 class that had completed their onboard training and as they become 
available for hire, ConocoPhillips would be interested in hiring them.   
 
For the Good of the Order 
Tracey Coffey briefly addressed the board and announced that he had retired from 
SeaRiver on September 4, 2006, but continued to work as a consultant to the Response 
Planning Group (RPG).  
 
PRESIDENT’S REPORT 
Stan Stephens said he would leave his comments to specific agenda items.  However, he 
asked Sharon Marchant to pass on PWSRCAC’s appreciation for the professional job 
done on the Valve 109 to Kevin Hostler. 
 
EXECUTIVE DIRECTOR’S REPORT (2-1) 
Executive Director John Devens updated his written report included in the meeting 
notebook.  He said PWSRCAC had been short-staffed for awhile, but the Anchorage 
administrative assistant position had been filled as of that morning, and he was pleased 
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with the staff restructuring that had taken place since the departure of Marilyn Leland 
in May. 
 
He reported that PWSRCAC had recently sent a letter to EPA stating that it should 
proceed with the NESHAP OLD final rulemaking.  This was a follow-up to the PWSRCAC 
request in May asking EPA to delay its decision to see if the Owners were going to 
resolve the air issue in Valdez.    
 
Devens reported that Stan Jones and Roy Jones had co-authored a white paper on the 
advantages of having citizen oversight.  Sen. Lisa Murkowski had entered it into the 
congressional record of the investigation into the recent pipeline corrosion issues.   
 
On upcoming issues, Devens reported: 

• He would be going to the Baltic States at the request of the US State Department 
to talk about citizen involvement. 

• There would be a meeting on dispersants on September 21, 2006.   
• The video project with Red Bradley should be finished by the next board 

meeting.   
• Jon Bowermaster would be the speaker at the joint Board-Committees meeting 

set for December 8, 2006.    
• He reported that the new office space in Valdez had been a great change for the 

Valdez staff and is more user-friendly. 
 
Lunch Recess:  12:10 p.m. -1:00 p.m. 
 
CONSENT AGENDA (3-1, 3-2) 
The following actions on the consent agenda were approved on a motion made by 
French, seconded by Eisemann and passed by unanimous consent: 
  
3-1 LTEMP Review Synthesis Contract Delegation to Executive Committee. 

Authority delegated to the Executive Committee to take action on any Project 
960-LTEMP Review Synthesis contract requests brought to the Executive 
Committee between September 2006 and January 2007 Board meetings. 

 
3-2 2006 Fire Consultant Report Approval 

Acceptance of the final report on the status of fire protection facilities and fire 
team readiness submitted by fire consultants “Bud” Slye and Tony Semenza as 
meeting the terms and conditions of Contract 554.06.01 and approval to post on 
the PWSRCAC website. 

 
AMENDMENT TO PWSRCAC BYLAWS (4-1) 
Director of Administration Lisa Ka’aihue introduced an amendment to the PWSRCAC 
Bylaws that would add the Bureau of Land Management as a Class II member (ex officio). 
The full text of the proposed amendment was included in the meeting notebook as Item 
4-1.   Johnson moved to adopt the proposed amendment to Section 2.2.2. Class II 
Membership of the PWSRCAC Bylaws to add the Bureau of Land Management as a Class 
II member.   The motion was seconded.   
 
 [As amended, Section 2.2.2. Class II Membership, reads: 
 

 2.2.2 Class II Membership.  The following entities are entitled to be Class II 
members of the corporation: 
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 The United States Environmental Protection Agency 
 The United States Coast Guard 
 The United States National Oceanic and Atmospheric Administration 
 The United States Forest Service 
 The United States Department of the Interior 
 The Alaska Department of Environmental Conservation 
 The Alaska Department of Fish and Game 
 The Alaska Department of Natural Resources 
 Alaska Division of Homeland Security & Emergency Management  
 Department of Military and Veterans Affairs 
 Oil Spill Recovery Institute 
 The Bureau of Land Management] 

 
A roll call vote was taken: 
 Allen   Yes 
 Bird Yes 
 Burch Yes 
 Buretta Yes 
 Eisemann Yes 
 Faulkner Yes 
 French Yes 
 Heddell Yes 
 Johnson Yes 
 Levasseur Yes 
 Lewis Yes 
 Miller Yes 
 Parker Yes 
 S. Stephens Yes 
 Velsko Yes 
The motion passed unanimously (2/3rds vote). 
 
LONG-RANGE PLANNING (LRP) (4-2) 
Stan Stephens deferred appointment of a Long-Range Planning (LRP) Committee until 
the following day.  In the meantime he asked all board members to think about the long-
range plan and consider serving on this committee. 
 
PWS SENTINEL ESCORT SYSTEM (4-3) 
SERVS Manager Mike Meadors led a presentation on the Prince William Sound sentinel 
escort system with an overview of the system, the differences from summer to winter 
escorts, and modified and close escorts.  
(This was an information-only item.) 
 
PWS TANKER ESCORT SYSTEM (4-4) 
Project Manager Bill Abbott and Tim Robertson of Nuka Research presented updated 
information and analysis of Project 801, a project to evaluate and support the highest 
level of oil spill prevention and response capability through the Prince William Sound 
Tanker Escort and Response System.  A detailed briefing sheet of the issues was 
included in the meeting notebook at Item 4-4 and attachments.  A status report and an 
outline of the report were also distributed as part of the presentation.   
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The report covered an assessment of tug abilities for the functions to be performed.  
The questions remaining to be resolved include: 

• Whether it is prudent to reduce the fleet below 10 vessels. 
• Whether it is prudent to eliminate dual tanker escorts once tankers are 100% 

double hulls. 
• Whether the system meets the State’s best available technology (BAT) 

requirements. 
• Firefighting and safety vessel issues. 

 
The c-plan project plan recommended to the board that: 

• PWSRCAC prepare a comprehensive report on the escort/response fleet with 
recommendations. 

• Continue efforts to improve the VERP and PWS tanker plan based on 
recommendations in the report. 

• Work with SERVS to ensure that only BAT tugs are dispatched as primary and 
secondary escorts; and  

• Encourage the RPG to upgrade the conventional tugs to tractor tugs in a phased 
approach.  

 
The project team requested an additional funding of the project in the amount of 
$30,000 and to delegate to the Executive Committee the authority to expend the 
additional funds. 
 
Velsko moved to approve allocation of an additional $30,000 to the FY2007 budget to 
Project 801 to provide sufficient funds to continue and complete the important work on 
the escort tugs.  (The additional funds would bring the total FY07 budget for escort 
contracts to $64,000.)  Miller seconded.  Discussion followed.  A summary of the 
additional work to be performed was included on page 9 of the Tanker Escort System 
Report to the Board.  Lewis noted that the project is melded with other projects and the 
scope had also expanded.  
 
Velsko clarified (amended) that he intended to include delegation of authority to 
approve expenditure of these additional funds to the Executive Committee as requested 
in the briefing sheet as follows: 
 
To delegate to the Executive Committee authority over the expenditure of funds from 
the FY2007 Project 801/Tanker Escort System budget to provide flexibility and avoid 
slowing the work that is in progress as well as in the planning stage. 
 
The motion, as amended, passed by unanimous consent. 
 
PWS TANKER ESCORT SYSTEM (4-5) 
Project Manager Dan Gilson gave an overview of his report on the non-mechanical 
response to the Exxon Valdez Oil Spill in 1989.   A copy of the report was included in 
the meeting notebook as an attachment to the briefing sheet as Item 4-5.  The board was 
asked to approve the report for distribution on the PWSRCAC web site. 
 
Parker moved to approve the report titled “Non-Mechanical Response for the T/V Exxon 
Valdez Oil Spill” for distribution on the PWSRCAC website.  The motion was seconded.  
A brief discussion followed on the issues and problems of the response at the time. 
Parker pointed out that the reason permission for dispersants was requested of Alyeska 
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by the USCG about six hours after the grounding was because mechanical recovery 
equipment was buried under deep snow and there was no crew available at the time. 
 
The in situ burn that occurred during that time was also discussed.  Dan Lawn stated 
that he was the regulator who gave the permission for the burn, but it was shut down 
because of reports, albeit unconfirmed reports, that those in Tatitlek were suffering 
health problems from the smoke.  He also added that, in hindsight, he would do the in 
situ burn again, as it turned out to be a successful response tool at the time. 
 
The motion passed by unanimous consent. 
 
ALTERNATIVE RESPONSE TECHNOLOGY (4-6) 
Project Manager Joe Banta and Steve Lewis introduced a recommendation for a new 
project that would foster the development and implementation of non-dispersing 
response technologies that could offer alternatives to dispersants.  Lewis stated that no 
action was requested of the board at this time but the project would be submitted to the 
Long-Range Planning (LRP) Committee and for budgetary approval at the appropriate 
time.  Informational materials and a briefing sheet (4-6) were included in the meeting 
notebook for the board’s general information.  Lewis challenged industry to work on 
developing alternative methods to remove spilled oil, rather than spreading it out in the 
environment.  (This was an information-only item.)  
 
EXECUTIVE SESSION 
An executive session was scheduled on the agenda at this time.   
 
French moved to go into executive session to discuss the items listed in the agenda:  
Committee Member Appointments (4-7), Prince William Sound Risk Assessment; Tank 
Weld Report Update; and a legal update on NESHAP OLD and lawsuit issues.  Heddell 
seconded.  The motion passed by unanimous consent. 
 
Recess:   
The open session recessed at 2:35 p.m.  The executive session was held immediately 
after a short recess break. 
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Tuesday, Sept 19, 2006 
 
CALL BACK TO ORDER  
Stan Stephens called the meeting back to order on Tuesday, September 19, 2006, at 8:30 
a.m.  A roll call was taken.  There were 16 directors present at the time of the call back 
to order (Allen, Bird, Burch, Eisemann, Faulkner, French, Heddell, Johnson, Kompkoff, 
Levasseur, Lewis, Miller, Parker, Schoepoester, S. Stephens, andVelsko). 
 
LONG-RANGE PLANNING (continued). 
Stephens announced the appointment of John French, Jane Eisemann, and Patience 
Andersen Faulkner as the Strategic Plan Coordination Committee to develop the FY08-
FY12 Long Range Plan.  
 
REPORT ON EXECUTIVE SESSION 
Stephens reported that the board had discussed those items outlined in the executive 
session agenda and was ready to take the following actions or make a report, as follows: 
 

• COMMITTEE MEMBER APPOINTMENTS (4-7) 
French moved to seat Dave Goldstein and Katey Walter on the Oil Spill Prevention and 
Response Committee and Nancy Bird to the Terminal Operations and Environmental 
Monitoring Committee for the remainder of the two-year terms which expire May 2008.  
Faulkner seconded.  The motion passed by unanimous consent. 
 

• PRINCE WILLIAM SOUND RISK ASSESSMENT: 
Stephens read a statement, as follows: 

 
PWSRCAC Risk Assessment Position Statement: 
 
1.  PWSRCAC believes that current escort requirements have proved themselves 
over time, and therefore should not be reduced.  Consequently, PWSRCAC does not 
support conducting a risk assessment as a step towards reducing escort 
requirements.  
 
2.  If a risk assessment is done, it is PWSRCAC’s position that it must be done 
according to the highest standards for risk assessments and that PWSRCAC must 
be included in designing, overseeing and evaluating the results of the assessment.  
Any new risk assessment must explicitly correct deficiencies identified in the 
previous Prince William Sound Risk Assessment, and must also take response 
requirements into account. 
 
3.  If a risk assessment is done, it is PWSRCAC’s position that escort requirements 
should not be reduced unless the risk assessment has proved conclusively that risk 
would not increase. 

 
Lewis moved that staff prepare the statement previously read by Stephens and that the 
board adopt the statement as the board’s position on a new PWSRCAC risk assessment.  
Eisemann seconded, and the motion passed by unanimous consent. 
 

• TANK WELD ISSUES AT VMT (4-11) 
On tank weld issues at the VMT, Stephens reported the board had concluded the 
following actions and timeline: 

• Susan Harvey will complete her report. 
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• A PWSRCAC project team will be formed to review the Harvey report.  The 
PWSRCAC Board will receive the report simultaneously with the project team.  

• Alyeska and regulators will receive a copy of the report after the project team’s 
review and possible revision. 

• It was anticipated that the final report would be submitted to the PWSRCAC 
Board for approval at its January meeting. 

 
Allen moved that Alyeska be requested to allow access to its employees and 
contractors, as required by the PWSRCAC-Alyeska contract, so that the PWSRCAC 
contractor can complete its tank weld inquiry.  Eisemann seconded.  Discussion 
followed.  Devens pointed out that under PWSRCAC’s contract with Alyeska, PWSRCAC 
is granted the same investigative rights as regulators.  He also pointed out that under 
the contract, and by implication in OPA 90, PWSRCAC has certain rights to information.  
PWSRCAC’s legal counsel Joe Levesque read the applicable provisions of Section 4.1.A of 
the contract relating to PWSRCAC’s access to information under Alyeska’s control.  
Sharon Marchant countered that Alyeska had made its documents and records available 
and had complied with PWSRCAC requests for information.  The motion passed by 
unanimous consent. 
 

• ACTION ITEMS RELATED TO OTHER LEGAL ISSUES: 
Lewis moved that PWSRCAC agree to enter into a stipulation to dismiss the Fineberg 
lawsuit contingent upon Alyeska providing written confirmation that the funds were 
properly spent, and/or pay PWSRCAC attorney fees and costs expended to date. Johnson 
seconded.  In-depth discussion followed.  Legal counsel Joe Levesque pointed out that 
the discovery phase of the litigation had not closed and all post-discovery and pretrial 
preparation still needed to be done.  He stated that there would be a trial-setting 
conference on September 25, 2006, at which the calendar would be set for the various 
pretrial deadlines.  Devens pointed out that further legal costs would be minimal up to 
that trial-setting conference on September 25.   
 
Nancy Bird was of the opinion that the money would be better spent on important 
projects than on litigation.  John French stated that PWSRCAC had good reasons to go 
into the suit and he would prefer to continue until a reasonable settlement with Alyeska 
was reached. He also said he was hesitant to give up because PWSRCAC believes it is 
right.  Stephens stated that it was he who suggested to Kevin Hostler that the suit was 
taking a lot of time and resources from both parties and that he had suggested that the 
parties abandon the suit. 
 
A roll call vote was taken: 
 Allen No 
 Bird No 
 Burch Yes 
 Eisemann Yes 
 Faulkner No 
 French Yes 
 Heddell No 
 Johnson No 
 Kompkoff Yes 
 Levasseur No 
 Lewis Yes 
 Miller No 
 Parker No 

1-1



Page 17 of 23  210.002.060918.SeptMinutes.doc   

 Schoepoester No 
 S. Stephens No 
 Velsko Yes 
 
The motion failed (6 in favor; 10 against). 
 
Johnson moved to hold a Special Board meeting via teleconference to revisit the issue of 
possible settlement of the Fineberg lawsuit with Alyeska after the court hearing on 
September 25, 2006.  Parker seconded.  Johnson pointed out that this would give 
Alyeska time to consider the options.  The motion passed by unanimous consent. 
 
2005 ANNUAL DRILL REPORT (4-14) 
Project Manager Roy Robertson reviewed the 2005 Drill Monitoring Annual Report with 
the board.  A copy of the drill report was in the meeting notebook as Item 4-14.  It was 
noted that this was the first year that a staff member had done this report (previous 
years reports were done by a contractor).  The board was asked to formally accept the 
report.   
 
John French said he was concerned about the dropping of Incident Command System 
(ICS) positions as reported by Robertson.  Walt Parker also commented that ICS’s ability 
to operate as a single entity was at the core of the discussions leading up to OPA 90.  
Parker said that he would be concerned with any changes in ICS’s ability to do that.  
Sharon Marchant clarified that Alyeska’s ICS structure is characterized from its crisis 
management team through individual operating areas, and it had not changed.  She said 
deputy incident command positions do exist but are utilized based on incident-specific 
operations, dependant upon the number of persons and the design.  It is not a tactic 
that has been dropped from the terminal c-plan.  She said it may have been modified on 
an individual basis, but it had not been changed under the c-plan. 
 
Kompkoff moved to accept the 2005 Drill Monitoring Annual Report.  French seconded.  
Further discussion followed. Robertson highlighted that more training was needed on J-
boom configurations.  The motion passed by unanimous consent. 
 
NEARSHORE AMENDMENT TO TANKER C-PLAN (4-15) 
Project Manager Linda Swiss updated the board on the nearshore amendment to the 
tanker c-plan.  The amendments include: 

• Incorporation of Current Busters 
• Reduction of the number of fishing vessels 
• Reliance on U/J oil recovery tactics 
• Designation of equipment to sensitive area protection 

 
PWSRCAC comments and concerns on the above issues were included in the 
attachments to the briefing sheet at 4-15 in the meeting notebook. 
 
An RPG request for additional information (RFAI) was submitted on September 15 and 
distributed to the board prior to this agenda item.  Swiss reported that PWSRCAC would 
comment on the RFAI, and then ADEC would issue its final decision and findings 
document. 
 
A general discussion followed the presentation.  Velsko asked that PWSRCAC include 
comment on the Current Buster recovery and deflection rates.  French asked ADEC for a 
status of Task Force 5.  ADEC’s John Kotula responded that the work group had agreed 
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at its first meeting not to look at Task Force 5 because it was constructed differently 
from the other task forces and would take a different effort.  Kotula agreed that it 
should be looked at by the group.   
 
BP’s Ed Thompson stated that there would be fewer fishing vessels described in the task 
forces, but there was no intention of reducing the total fishing vessel fleet under 
contract.  He said there would still be the same number of vessels to call upon, but it 
would take fewer vessels to make up a task force.  He said there was every intention to 
use every resource available in the event of a spill.   He assured the board that the 
number of Tier I and Tier II fishing vessels would not change, but rather an updated 
task force with updated procedures and tactics would  be implemented. 
 
In response to a question from French about how the competency of the vessel crews is 
tracked, Thompson said SERVS keeps those records and that he would take French’s 
specific questions on competency back to SERVS and get the answers. 
 
Levasseur commented that sensitive areas such as hatcheries and seal haul-outs should 
have site-specific plans, so team leaders have specific strategies to follow.   
 
In response to a question from Walt Parker, Ed Thompson assured the board that SERVS 
could meet the State’s response planning standard of recovery within 72 hours with 
what it had at the present time.  
 
For the good of the order 
The order of some agenda items was rescheduled to accommodate the participants who 
were on teleconference. 
 
Recess:  9:50 a.m. – 10:00 a.m. 
 
BWTF RECONFIGURATION UPDATE (4-12) 
(On teleconference for this presentation were: Becky Lewis and Anita Hartman of ADEC, 
KC Hustvedt of EPA, and Tom Stokes of APSC.) 
 
Project Manager Tom Kuckertz and contractor Susan Harvey updated the board on the 
current status of the BWTF reconfiguration, the primary driver for which being the 
reduction of explosive risk.  It was reported that JPO had insisted on a National 
Environmental Policy Act (NEPA) review of the overall planning of the BWTF 
modifications, which required Alyeska to apply for a Notice to Proceed (NTP) permit.  
Alyeska requested an NTP permit at the end of June 2006.  JPO had rescheduled the 
release of an Environmental Assessment (EA) for Oct 2006.  JPO issued an “emergency” 
NTP for the BWTF instrumentation in August 2006 for dissolved oxygen probes in the 
ballast treatment tanks (BTTs), salinity probes in the BWTF, BTEX analyzer at the output 
from the DAF cells, and installation of a BTT recycle pump back to the 90s tanks.  
Alyeska had completed the first three items in its NTP permit: flooded the DAF weir, the 
Tank 81 standby, and standby of DAF cells 5 and 6.  The items remaining were the West 
BTT standby, taking the 80s tanks out of service, vapor control for Tanks 93 and 94, and 
DAF replacement. 
 
KC Hustvedt with EPA explained the difference between the EPA and Alyeska models for 
the BWT emission predictions.  He stated that EPA plans to meet with Alyeska in 
October and settle the difference in calculation.  Hustvedt said Alyeska planned to invite 
PWSRCAC to that meeting. 
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A general discussion followed.  (This was an information-only item.) 
 
NESHAP OLD UPDATE (4-13) 
(On teleconference for this agenda item were: Becky Lewis and Anita Hartman of ADEC, 
KC Hustvedt of EPA, and Tom Stokes of APSC.) 
 
Project Manager Kuckertz updated the board on the NESHAP OLD reconsideration 
progress.  He noted that Sen. Lisa Murkowski and Rep. Don Young had each made 
inquiries into the issue and questioned EPA administrators about the benefit of the 
reduced emissions.  PWSRCAC had explained its position and requested help from Sen. 
Murkowski and Rep. Don Young, but had not received responses by the time of this 
meeting.  
 
Kuckertz reported that there remained the issue of EPA’s evaluation of emission control 
costs and identification of possible solutions to control emission at the VMT.  He said 
EPA would draft a revised NESHAP OLD rule to include emission control at the VMT.  At 
the May 2006 board meeting, PWSRCAC gave Alyeska until July 14 to provide assurance 
that emissions would be controlled.  In July, Alyeska indicated that the Owners had 
approved engineering that would tie the 90s tanks to vapor control.  Alyeska had 
requested an NTP permit from JPO for the BWTF reconfiguration plans. Kuckertz 
reported that PWSRCAC had resumed monthly stakeholder meetings with EPA in 
August, but Alyeska had not attended those meetings.  In September, EPA had indicated 
that it was working on a MACT floor for the 90s tanks emissions.   
 
Hustvedt added that given all the reviews to be completed, EPA would be ready to issue 
its final rule early summer 2007 for implementation in 2008. 
 
French moved that the PWSRCAC Board of Directors request staff to work closely with 
EPA, including drafting a letter to EPA if necessary, requesting that EPA’s hazardous air 
pollution estimate, better known as the “Water 9 Model,” for the Valdez Marine 
Terminal’s Ballast Water Treatment Facility be issued as a final report as soon as 
possible.  Eisemann provided the second, and the motion passed by unanimous 
consent. 
  
Stephens reminded everyone that the issue of air emissions had been going on for a 
long time.  Hustvedt added that Alyeska had made reductions this year and would likely 
make more, and within three years could take care of the problem without regulatory 
action. Stephens was skeptical that this would happen, given past practices of the 
industry.  Hustvedt credited PWSRCAC’s effort and persistence about the issue for 
getting Alyeska to this point.  
 
Joe Levesque asked if the DAF cells, splitter box and BTT’s would be included in the 
amended rule and whether there were inexpensive fixes for these components.  
Hustvedt said that it was not anticipated at the beginning, but Brenda Shine was now 
looking at different levels that may include those components.  After some discussion, 
Hustvedt clarified that cheap and effective ways of reducing people’s exposure around 
the facility would be such things as flooding the DAF weir and sealing the splitter box – 
things that Alyeska was in the process of doing.    
 
Steve Lewis pointed out to the board that the strategy of the Owners on the whole 
problem of emissions had been delay until the problem went away. Lewis commented 
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that PWSRCAC’s efforts over the summer months to work out an agreement were a total 
waste of time and that several months had been lost in the regulatory process. He urged 
the board not to go down that path with the Owners in the future. 
 
Tom Stokes (via teleconference) noted that Kevin Hostler had committed to PWSRCAC 
that he would work as much as he could with the Owners to get the project approved.  
Stokes noted that Alyeska had received funding for the preliminary engineering and 
approval of the proof-of-concept drilling and was trying to get some of the pipe laid in.  
He said it was Alyeska’s intent to have the 90s tanks with vapor recovery by the end of 
next year, and noted that a large portion of the emissions that comes from the BWTF 
comes from those tanks.   He added that they were also putting a nitrogen blanket on 
the 80s tanks this year. 
 
Harvey pointed out that there were originally two petitions for reconsideration filed on 
the draft rule for which reconsideration was granted; one from industry and one from 
the PWSRCAC.  She noted that the industry’s petition had already been amended and the 
final rule issued within approximately a two-year timeframe, while PWSRCAC’s petition 
was still under reconsideration and with a proposed final rule not expected until 2007 
and implementation not until 2008 -- a total of five years.  She said it was not clear to 
her the difference in pathway of the petitions, particularly since most of industry’s 
petition elements involved reducing requirements or reducing their administrative 
burden, not materially improving emissions in the country.  Harvey said she believed 
that that kind of petition should not have received priority over a rule that could reduce 
emissions across the nation, and in particular the community of Valdez.  She said it was 
time to move forward more quickly. 
 
Marchant reported that the preliminary engineering of the processes in 2006 is 
budgeted and approval received at $11 million. 
 
Lewis said he considered the cost to be irrelevant and that this pollution source that had 
been going on for thirty years should never have been unregulated.  Lewis moved and 
Johnson seconded that staff and the Executive Committee take extremely aggressive 
action, including legislative visits and appropriate press releases, to attempt to bring 
[the NESHAP OLD/BWTF emissions issues] to a resolution and, hopefully, through 
regulation, but possibly through unilateral action on the part of the Owners – not 
Alyeska, but the Owners - to solve this problem now. The motion passed by unanimous 
consent. 
 
VMT CORROSION MANAGEMENT (4-10) 
(On line for this agenda item were: Tom Stokes, Bill Amberg, Laura Meadors, and Jena 
Miller of APSC; Becky Lewis of ADEC.) 
 
Project Manager Tom Kuckertz gave an overview of PWSRCAC’s previous non-tank 
corrosion project looking at corrosion management at the VMT.  Findings by Coffman 
Engineers for PWSRCAC were that corrosion issues exist, but they were under repair or 
repair was not needed at that time.  Coffman Engineers also found that inspection and 
corrosion mitigation programs met or exceeded regulatory requirements, except that the 
current site plan for cathodic protection assets was not adequate for planning 
operations purposes, as required by 49 CFR 195.589.   
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Kuckertz reported that the JPO announced in April 2006 that a corrosion management 
plan was being developed and was to make a corrosion presentation at the Board’s May 
and September meetings.  Kuckertz reported that the current “plan is not finished.” 
 
BLM’s Joe Hughes explained that the “corrosion plan” was a BLM work plan of what BLM 
will look at on TAPS and the VMT.  It is not a corrosion management plan.  He said that 
ADEC and ADNR had not signed it.  He said the only disagreement with the plan was 
that ADNR and ADEC want to look at different areas under their purview.  Becky Lewis 
of ADEC commented that neither ADEC nor ADNR had raised any objections to BLM’s 
work plan, nor did they have a basis to raise objections.  She characterized it as a 
misunderstanding. 
  
Kuckertz stated that non-destructive testing (NDT) was conducted.  He said Alyeska 
does corrosion testing for the pipeline and testing for the VMT piping, and there was a 
special project team for aggressive management of selected corrosion targets, but those 
targets had not been identified and there was no linkage to or acknowledgement of 
JPO’s corrosion plan.  Janna Miller of Alyeska confirmed there is no linkage between its 
plan and that of BLM, since Alyeska did not know of BLM’s plan until the previous day.    
 
Kuckertz stated that Alyeska’s corrosion management at the VMT is opaque and 
PWSRCAC had not yet been able to observe the extent to which corrosion issues were 
being managed at the VMT.  He said it was also not clear whether ADEC had sufficient 
resources to accomplish its regulatory mission. 
 
Marchant took exception with Kuckertz’ comment about “opaque” management and 
cited Alyeska’s presentation at the May meeting and also the previous day’s 
presentation on Alyeska’s Integrity Management Program and corrosion management. 
 
Hughes read the regulations governing BLM’s oversight of TAPS corrosion control 
program under the TAPS grant and lease.  He emphasized that the BLM corrosion work 
plan under those regulations had been recently updated and was a tool for the 
compliance monitoring of a TAPS corrosion control program.  He noted that Alyeska had 
its own corrosion control management plan, which included corrosion detection and 
remediation programs, whereas BLM provides governmental oversight of Alyeska’s 
corrosion control program.   
 
STAFF TRAINING AND CONTINUING EDUCATION (4-8) 
Project Manager Susan Sommer gave an overview of recent staff training, continuing 
education classes, conferences, and seminars attended and certifications attained by 
staff, as well as ideas for future education opportunities.  (This was an information-only 
item.) 
 
LEGISLATIVE AFFAIRS COMMITTEE (LAC) UPDATE (4-9) 
Director of External Affairs Stan Jones, Legislative Monitor Doug Mertz, and Steve Lewis 
presented the Legislative Affairs update. 
 
Doug Mertz gave an overview of the LAC’s activities in Juneau during the 2006 
legislative session.  He said the focus was to preserve ADEC’s budget which is funded 
almost entirely from the 3 cents for prevention of the total 5 cents/barrel assessment 
on production of crude oil in the State.  (The other 2 cents went to the response fund.)  
Because of declining production, ADEC had known for sometime that it would run out 
of money from this fund.  Mertz said PWSRCAC supported ADEC’s request to change the 
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5 cent split to 1 cent for response and 4 cents for prevention.  This would enable ADEC 
to be funded for the next two years only. After that, either more general fund money, or 
less money going to oil spill response, or adding an additional cent to the per barrel 
assessment were the likely solutions.  Mertz said PWSRCAC planned to support ADEC’s 
request to add an additional cent to the per barrel assessment.  Mertz noted that the 
response fund that is capped at $50 million had been eroded by inflation to a value of 
approximately $35 million.  He said PWSRCAC intended to talk to legislators about 
inflation-proofing the response fund. 
 
In the immediate future, Mertz said the Committee planned to talk to legislators and the 
new administration about increasing ADEC’s budget and about the shifting of the Clean 
Water Act’s National Pollutant Discharge Elimination System (NPDES) permitting to the 
State of Alaska from the federal government.   To date, EPA had rejected the 
Murkowski’s attempt to do that.  He said it was an open question whether the new 
governor would support that State takeover.   
 
Nancy Bird suggested that the board not wait until after the election in November before 
approaching them on the issues important to PWSRCAC, but rather have the Executive 
Committee and staff develop a plan during the campaign season. 
 
Lewis noted that LAC had continued to meet over the summer months and with the 
ongoing issues related to the upcoming election he felt it important that an active LAC 
continue.  He requested that he and Blake Johnson be allowed to continue in their roles 
as chair and vice chair of LAC until new chairs could be selected at the committee’s next 
meeting.  He urged other board members wishing to participate to make themselves 
known to staff. 
 
Bird moved to approve the appointment of Steve Lewis and Blake Johnson to the 
Legislative Affairs Committee as the continuing interim Chair and Vice-Chair, 
respectively, until the committee is able to select a new chair and vice-chair at its next 
meeting.  (Other board members wishing to participate in the LAC should make 
themselves known to External Affairs Director Stan Jones, the staff member assigned to 
the committee.)  Velsko provided the second, and the motion passed by unanimous 
consent. 
 
PWS OUTREACH ACTIVITIES (4-16) 
Outreach Coordinator Linda Robinson made a presentation on the outreach activities of 
PWSRCAC during 2006 and the upcoming activities for the remainder of the year.  (This 
was an information-only item.) 
 
AIS DATA ANALYSIS (4-17) 
Tom Kuckertz gave an overview of the different types of analyses that are possible with 
the AIS data being collected on vessel operations in Prince William Sound at the 
PWSRCAC Valdez office. 
 
Lewis encouraged the board to give some direction to staff on how to archive this data.  
He said the committees could look at this for the future. 
(This was an information-only item.) 
 
CLOSING COMMENTS 
Directors were given the opportunity to make closing comments. 
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ADJOURNMENT 
The meeting adjourned at 12:27 p.m. 
 
 
 
     
Secretary 
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