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Prince William Sound Regional Citizens’ Advisory Council 
Special Board Meeting Minutes 

October 4, 2006 
 
Directors Present: Nancy Bird, Sheri Buretta, Jane Eisemann, Patience Andersen 
Faulkner, John French, Marilynn Heddell, Blake Johnson, George Levasseur, Steve Lewis, 
Jim Nestic, Walter Parker, Bill Schoephoester, Connie Stephens, Stan Stephens and John 
Velsko 
 
Directors Absent: John Allen, Al Burch, Pete Kompkoff and Sharry Miller  
 
Staff Present: John Devens, Jennifer Fleming, Stan Jones, Lisa Ka’aihue, Linda 
Robinson, Donna Schantz, Mary Schonberger and Susan Sommer  
 
Others Present: Tom Blanchard (SeaRiver Maritime), Al Bolea (BP), Tracy Coffey, Ron 
Doyle (ADEC), Kathy Fontaine (BP), Susan Harvey (Harvey Consulting), Joe Hughes 
(BLM), Greg Jones (Alyeska), Joe Levesque (PWSRCAC Legal Counsel), Howard Lord 
(SeaRiver Maritime), Sharon Marchant (Alyeska), Monty Morgan (Polar Tankers) and Bill 
Walker (PWSRCAC Legal Counsel) 
 

1. Call to Order: President Stan Stephens called the meeting to order at 4:00pm 
and welcomed all those present.  A roll call was taken.  There were 15 directors 
present.  
 

2. Approval of the Agenda: Parker moved to approve the agenda as submitted. 
French seconded.  S. Stephens asked for objection; hearing none, the agenda was 
approved.  
 

3. Public Comment Period: S. Stephens explained that he would like to give Greg 
Jones and Al Bolea each an opportunity to give public comment during the individual 
agenda item they came to speak to.  There were no objections to this request. S. 
Stephens asked if there were any other public comments at this time.  There were 
none.  
 

4. PWSRCAC/Alyeska Litigation: S. Stephens opened the floor to Greg Jones, 
Alyeska Vice President, for comment.  G. Jones stated that this issue is very important 
for Alyeska to resolve. He understands that some PWSRCAC Directors believe that 
Alyeska should be responsible for some, if not all, of the PWSRCAC legal fees incurred, 
and understands those fees to be approximately $40,000.  G. Jones proposed that, in 
the spirit of mending our relationship, PWSRCAC and Alyeska split PWSRCAC’s legal 
costs for the litigation, if both parties agree to dismiss the issue and move forward.  
 
For clarification, French asked G. Jones to confirm that this would include Alyeska 
dropping all contentions towards arbitration the original project, its findings and final 
report.  G. Jones confirmed that this was the intent.   
 
Johnson asked Walker to confirm how much has been spent in legal fees on this issue 
to date. Walker responded legal fees expended through September 29, 2006 are 
$54,260.54. 
 
Johnson moved to dismiss the Fineberg lawsuit contingent upon Alyeska paying one-
half of PWSRCAC’s attorney fees expended to date. Eisemann seconded. A roll call vote 
was taken. [Only 14 votes received – Nestic dropped off teleconference.]   



1-2 

Page 2 of 6 210.002.061004.SpecBrdMtg.doc 

 Bird Yes 
 Buretta Yes 
 Eisemann Yes 
 Faulkner Yes 
 French Yes 
 Heddell Yes 
 Johnson Yes 
 Levasseur Yes 
 Lewis Yes 
 Parker Yes 
 Schoephoester Yes 
 C. Stephens Yes 
 S. Stephens Yes 
 Velsko Yes 
The motion carried unanimously. 
 
5. NESHAP OLD Update: S. Stephens explained that the issue of air quality has 
been important to him since 1984.   He wants to make it clear that this problem is not 
new.    S. Stephens opened the floor to Al Bolea, BP Pipelines Alaska President, for 
comment.  
 
Bolea stated that he was not sure if PWSRCAC understands where BP is on this issue.  
In an effort to fix this problem, BP deliberately designed its new ships to eliminate the 
problem at the source.  BP understands that there will be less and less ballast water 
deposited at the terminal as the more advance ships come on line, and that the facility 
cannot operate with this decline.  BP is aware that, because of this decline, something 
needs to be done with the 80’s and 90’s tanks, Biological Treatment Tanks (BTT) and 
Dissolved Air Flotation (DAF) cells.  Bolea explained that Alyeska has given the Owners 
a proposal to fix this problem and that the Owners fully support this proposal.  Bolea 
added that Alyeska has done a pilot study with the Internal Gas Flotation (IGF) device, 
and it has proven to work very well.   
 
S. Stephens thanked Bolea for speaking at this meeting, and recognized that he is the 
first and only Owner to make such a gesture.  
 
G. Jones distributed a one-page status update on the Ballast Water Treatment Facility.  
He explained that Alyeska has completed about one-half of the engineering for the 
work to be completed on the 80’s and 90’s tanks next year.  Alyeska is tying the 90’s 
tanks to the vapor control system, which will eliminate the explosive atmosphere and 
reduce emissions, and is working to permanently remove the 80’s tanks.  G. Jones 
explained that Alyeska is seeking permits from ADEC and JPO to install a nitrogen 
blanket on tank 80 to further reduce the hazardous atmosphere. G. Jones talked about 
Alyeska’s strategy to use an IGF, which is a closed system, in replace of the DAF cells, 
and will begin designing this part of the system this winter. Regarding the BTT’s, 
Alyeska believes it will be moving towards the carbon absorption air stripper system.  
Alyeska will also be working on a pilot study on this system in the future.   With 
respect to emissions, Alyeska believes that it will be below five tons per year 
emissions, once these steps are in place.   
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With respect to funding, G. Jones explained that Alyeska has strong Owner support for 
these strategies.  He asked that PWSRCAC not pursue extra pressure, as it would cause 
a distraction to the work at hand, and possible delay the end result.  
 
Bolea added that he very recently took an in depth tour of the Ballast Water Treatment 
Facility.  He was very impressed at the quality of work that is being completed there 
and at the information that is coming to the Owners.  He reiterated that Kevin Hostler 
and Greg Jones are both very committed to resolving this problem.  
 
S. Stephens thanked Bolea and G. Jones for their input and brought their attention to 
the Board’s action from the September meeting.  
 

[That staff and the Executive Committee take extremely aggressive action, including 
legislative visits and appropriate press releases, to attempt to bring the NESHAP 
OLD/BWTF emissions issues to a resolution and, hopefully, through regulation but 
possibly through unilateral action on the part of the Owners - not Alyeska, but the 
Owners - to solve this problem now.] 

 

S. Stephens explained that there are two issues at hand.  The first is to make sure the 
finished product will include a closed system, and the second, is to confirm with the 
Owners that the funds will be there for Alyeska without any hesitation.  PWSRCAC has 
found that, in the past, Alyeska is not always able to accomplish what they want 
because the Owners do not give the proper funding.  S. Stephens asked if anyone from 
JPO or ADEC would like to give comment on the issue.   
 
Hughes explained that the JPO is currently evaluating an Environmental Assessment 
for a closed system that will reduce Hazardous Air Pollutants to one ton per year.  
Doyle agreed.   
 
S. Stephens opened the floor for discussion by the Board.  
 
Lewis asked what is required for Owner approval with respect to funding projects.  G. 
Jones and Bolea explained that actions are typically approved by consensus, but if a 
vote were necessary, it would take two major Owners and one minor Owner.  Bolea 
added that it would take 66% and two-thirds ownership. Bolea added that BP currently 
owns 47% of TAPS.  
 
Lewis thanked Bolea for his comments and commitment on funding these changes, but 
is personally not ready to change the course of the Board after only hearing from one 
of the three major Owners.  PWSRCAC has requested to hear from all of the Owners, 
and needs assurance from them as well.  Velsko echoed Lewis’ comments.  PWSRCAC 
needs a commitment from a majority of the Owners.  Time is of the essence because of 
the regulatory process.  
 
Bird spoke in opposition to the motion proposed in the agenda.  The action taken at 
the Homer meeting has generated a reaction from the Owners and PWSRCAC should 
recognize that.  Bird added that she would be in favor of doing a media campaign 
further down the road, if needed. Faulkner agreed, but expressed concern on the 
timing of the regulatory process as we cannot react slowly on this issue.  
 
French stated that he appreciates the commitment we seemed to have received from 
Bolea today.  This is a good step forward.  Unfortunately, he agrees with Lewis, S. 
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Stephens and Devens that this has gone on too long.  Although French would support a 
short delay on the September action to give the other Owners an opportunity to 
commit. Parker agreed.  PWSRCAC needs to give the other Owners an opportunity to 
respond, but we shouldn’t wait too long.   
 
Levasseur believes that Alyeska is putting forth a good effort, adding that distracting 
Alyeska and the Owners with a media campaign would only hurt the issue. These 
projects take time, and we should give Alyeska the time they need.  Levasseur added 
that regular updates from Alyeska on what is being done would be very helpful, and he 
encouraged G. Jones to do so.  
 
G. Jones thanked the Board for their comments, adding that he is not expecting 
PWSRCAC to take a leap of faith.  He encouraged them to trust but verify every step 
Alyeska takes.  
 
C. Stephens stated that she is aware of the changes being made at the BWTF, and she is 
very impressed with their work.  She asked how much time would be needed to get the 
response we are looking for.  
 
Bolea stated that he was not aware that PWSRCAC was questioning the Owner’s 
commitment until very recently, and he believes that the other Owners were not aware 
of this either.  Bolea added that if PWSRCAC were to speak with each of the Owners, 
they would fully support Alyeska’s strategy. Bolea described the Owners approval 
process for Alyeska projects, explaining that they only react when there is something 
in front of them.  They don’t necessarily set aside special funding for projects, but 
fund them as they come around. This does not mean that the Owners don’t support 
this project.  Bolea added that if it would make PWSRCAC more comfortable for the 
Owners to write their support in a letter, he said it would be possible.  Bolea added 
that none of the other Owners have had time to digest the fact that PWSRCAC is 
questioning their commitment.  
 
Devens explained that it was assumed that the Owners were getting PWSRCAC’s 
message through Alyeska.  He reiterated to Bolea in an effort to make PWSRCAC’s 
message perfectly clear, that the Board is seeking a commitment from the Owners that, 
within an acceptable timeframe, the HAPs at the BWTF will be reduced below the EPA 
major source threshold, and that the Owners will fund and support the plans Alyeska 
has presented.    
 
Susan Harvey, PWSRCAC Contractor, spoke to the disconnect between what she is 
hearing today from Bolea and at regular PWSRCAC Board meetings from Alyeska, and 
what she is seeing in written correspondence from Alyeska to the EPA.  Harvey gave 
numerous examples of this disconnect, specifically the letter Alyeska sent to the EPA 
stating that an IGF system would not be economically feasible.  Harvey also highlighted 
the letters Senator Lisa Murkowski and Congressman Don Young wrote to the EPA 
Assistant Administrator on behalf of Alyeska.  Harvey asked why Alyeska is resisting 
the NESHAP OLD wastewater rule when its proposed BWTF redesign would but the 
plant well below EPA’s major source threshold limit. She also discussed the disconnect 
between what Kevin Hostler is reporting to PWSRCAC regarding the proposed 
settlement agreement John Devens and Stan Stephens presented him and what Al 
Bolea is reporting today. 
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Bolea explained that he does not recall being informed of a proposed settlement 
agreement.  Bolea discussed the long-standing history between PWSRCAC, Alyeska and 
the Owners, and asked the Board to look at the Owner’s behavior right now.  He stated 
that he could not answer why there is conflicting information. Bolea asked that the 
Board look at Alyeska’s current behavior, not what happened over the past couple of 
years.  Harvey responded that this is not old history, the disconnect she mentioned in 
each of these examples took place between May and July of this year. G. Jones 
acknowledges that Alyeska has had some disconnect with its message, but he and 
Hostler want to put an end to that. 
 
S. Stephens said that he is pleased with the direction this issue is heading, as there is a 
good chance the issue will be resolved.  He agrees with everything that Harvey said, 
adding that he was taken aback when he saw the negative letters Murkowski and 
Young wrote about PWSRCAC, without consulting us.  He does not understand why 
Alyeska lobbied for that. S. Stephens mentioned that BP had a representative at each of 
the PWSRCAC Board meetings where this issue has been discussed, and the message 
still did not making it back to the right people.   
 
Lewis moved to continue with the original motion made at the September 2006 Board 
meeting, and that the PWSRCAC form a project team consisting of staff and Board to 
develop a public information campaign with a publication date of Wednesday, 
November 1, 2006, that a full Board meeting be scheduled for Monday, October 30 to 
review the information of that information campaign prior to its release, and that staff 
continue to work with the EPA on the NESHAP OLD emissions regulation. French 
seconded.  S. Stephens asked for discussion.   
 
S. Jones suggested that the publication date be Sunday, November 5 rather than mid-
week.  
 
Faulkner moved to amend the motion to change the publication date to Sunday, 
November 5, 2006.  The maker (Lewis) and second (French) accepted the amendment.   
 
A roll call vote was taken.  
 Bird No 
 Buretta No 
 Eisemann Yes 
 Faulkner Yes 
 French Yes 
 Heddell No 
 Johnson Yes 
 Levasseur No 
 Lewis Yes 
 Parker Yes 
 Schoephoester No 
 C. Stephens No 
 S. Stephens Yes 
 Velsko Yes 
The motion carried (8 in favor, 6 opposed).  
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6. Closing Comments:  S. Stephens asked for closing comments. The Board 
thanked Bolea for participating in this meeting, adding that Owner attendance and 
comments would be welcome at any of PWSRCAC’s Board meetings.  
 
Lewis commented on his surprise that the Owner’s hadn’t been briefed on PWSRCAC’s 
settlement proposition, adding that we held off on this issue for months with the 
understanding that Alyeska President, Kevin Hostler, was working this issue with the 
Owners.  Lewis stressed the importance of G. Jones and Marchant bringing today’s 
message to Hostler and the other TAPS Owners.  
 
Hughes added that Alyeska is contacting the Joint Pipeline Office to regularly inquire 
on the status of the notice to proceeds.  He added that something happened this 
summer to bring this issue to Alyeska’s forefront and that, in his opinion, it is 
Alyeska’s intent to move this project forward.  
 
7. Adjourn: The meeting adjourned at 5:16pm.  


