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Briefing for PWSRCAC Board of Directors – May 2012 
 
INFORMATION ITEM 
 
 Sponsor: Linda Swiss/Alaska Department of 
  Environmental Conservation Pipeline  
  & Tank Integrity 
 Project number and name or topic: 651 VMT C-Plan – Tank Inspections 
 
 
1. Description of agenda item:  The Alaska Department of Environmental 
Conservation’s (ADEC) Pipeline and Tank Integrity group has indicated that it will 
present ADEC’s process for reviewing proposed tank inspection intervals and making 
decisions about whether to accept or deny them.  The discussion will center on both 
the technical and regulatory aspects of the review and decision-making process.  
Attachment (A) is a letter dated April 5, 2012 from ADEC that includes an explanation 
of ADEC’s decisions on Tanks 5 and 10.  ADEC has indicated that internal tank 
inspections are critical oil spill prevention measures to protect the environment in 
Prince William Sound. It is anticipated that the presentation will help PWSRCAC and 
the Board better understand the regulatory actions associated with determining tank 
inspection intervals.   
 
In order to give ADEC’s presentation context, staff will present a summary of tank 
inspection information prior to ADEC’s presentation as several crude oil storage tanks 
at the Valdez Marine Terminal are scheduled for internal inspections in 2012.  
Commitments to inspect these tanks are included in the Valdez Marine Terminal Oil 
Discharge Prevention and Contingency Plan - Table 2-7. APSC Valdez Terminal tankage 
database report (Attachment B).   
 
The following is a brief summary of the crude oil storage tanks scheduled for 
inspections in 2012: 
 
Tank 16, one of the crude oil storage tanks listed in Table 2-7, had a planned internal 
inspection in 2012.  In August 2011, Alyeska submitted a proposed amendment to 
Table 2-7 which would have resulted in moving the internal inspection date to 2017 
with no explanation as to why the inspection interval was being lengthened.  Alaska 
regulations require that owners/operators of aboveground oil storage tanks inspect 
those tanks in accordance with the American Petroleum Institute Standard 653 (API 
653).  Thus, Tank 16 was scheduled to undergo an API 653 internal inspection in 2012.  
In November 2011, ADEC decided that Alyeska must either conduct an API Standard 
653 internal inspection on this tank by September 2012, or remove the tank from 
service. 
 
Tanks 13 and 14 were originally scheduled to be inspected in 2010.  Alyeska had 
previously requested these inspections be deferred to 2014.  This request was based 
upon demonstrating an equivalent level of protection that went beyond regulatory 
requirements, namely, that Alyeska upgraded its corrosion control and integrity 
monitoring systems on these tanks.  Both corrosion control and leak detection systems 
were installed on these tanks which constitute the additional level of protection per 
Alaska regulations.  Subsequent to that request, ADEC extended the inspection interval 
to 2012.    
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Tank 10 was also scheduled for an API 653 internal inspection in 2012.  Alyeska used 
a different approach in requesting an extension of the inspection interval for this tank, 
specifically, API Recommended Practice (RP) 580/581.  Alaska regulations allow 
inspections to be based upon risk based inspections in accordance with API RP 
580/581.  The Board was briefed on the risk based inspection paradigm at the January 
2012 Board meeting.  ADEC and the Bureau of Land Management posed questions to 
Alyeska about this approach, and Alyeska subsequently revised its risk based 
inspection estimate.  The revised risk based inspection reduced the internal inspection 
from a 19 year interval to a 15 year interval.  In the meantime, Alyeska requested 
ADEC consider “similar service” in determining the recommended inspection interval 
for Tank 10.  “Similar service” is specifically excluded in Alaska regulations.  A 
decision on whether to grant a waiver delegating the inspection on Tank 10 is expected 
in the near future. 
 
According to Table 2-7, the date for the next planned internal inspection of Tank 5 is 
2012.  In late 2011, Alyeska requested a two-year extension of the inspection interval 
based on upgrades to the corrosion control and integrity monitoring systems on that 
tank.  ADEC conditionally extended the inspection interval until 2014.   
 
As indicated in this briefing sheet, Alyeska has used a combination of rationales and 
strategies to support their various requests to delay inspection of these tanks beyond 
the 10-year interval as indicated in the VMT C-Plan. 
 
2. Why is this item important to PWSRCAC:  Crude oil storage tanks are part of 
aging infrastructure at the VMT.  As such, the PWSRCAC has strongly advocated for 
conducting inspections on these aging tanks as committed to in the VMT’s Oil 
Discharge Prevention and Contingency Plan.  Maintaining tank integrity at the VMT is 
critical to protecting the area surrounding the VMT from catastrophic events.   
 
3. Previous actions taken by the Board on this item:  None. 
   
4. Summary of policy, issues, support or opposition:  None known. 
 
5. Committee Recommendation:  The OSPR Committee will be briefed on this 
subject prior to the Board meeting. 
 
6. Action Requested of the Board of Directors:  No action; information item only. 
 
7. Alternatives:  None recommended. 
 
8. Attachments:   
 A. April 5, 2012 letter from ADEC to PWSRCAC on Crude Oil Storage Tanks 

5 and 10 
 B. Table 2-7. APSC Valdez Terminal tankage database report 


