
Update on Approval of BP Shipping’s Use of Foreign Flagged Vessels in PWS 4-8 

651.104.160812.4-8BPcplanAmend 

Briefing for PWSRCAC Board of Directors – September 2016 

 
INFORMATION ITEM 
 
 Sponsor: Linda Swiss 
 Project number and name or topic: 651 – Contingency Plan Review – 

BP Oil Shipping Contingency Plan 
Amendment  

 
 
1. Description of agenda item: This informational item is intended to brief the 
Board on BP Oil Shipping Company’s amendment to their Oil Discharge Prevention and 
Contingency Plan (BPOSC’s C-Plan).   
 
BP submitted an amendment to the Alaska Department of Environmental Conservation 
(ADEC) adding two foreign-flagged vessels to its C-Plan.  The two vessels, the Tianlong 
Spirit and the Cascade Spirit, are owned by Teekay Shipping, a global company with 26 
locations in 15 countries (https://teekay.com/about-us/). Both vessels are double 
hulled, built in 2009, and registered in the Bahamas.  This amendment, including other 
state and federal approvals, allows the two vessels to call on the Valdez Marine 
Terminal (VMT).  As this amendment did not require public review, PWSRCAC did not 
comment or provide input prior to approval by ADEC.   
 
With the passage of the Consolidation Appropriations Act on December 18, 2015, 
Congress voted to repeal the 40-year-old ban on exporting domestically produced 
crude on foreign-flagged vessels.  In early July, the council was notified by BP of their 
intention to do so and that the BPOSC C-Plan would be amended accordingly.    
 
BP is not permitted under U.S. regulations to ship oil domestically (non-export), and 
charters Alaska Tanker Company (ATC), an American owned corporation, to transport 
its ANS crude to supply refineries on the U.S. West Coast and Hawaii. In this instance 
however, BP took advantage of the repeal to export ANS during a time when one of 
ATC's vessels was in a scheduled dry dock, and in response to a short-term situation to 
manage Alaska storage and customer inventories at capacity on the West Coast.  
 
PWSRCAC’s concerns were expressed to BP and Alyeska Pipeline Service Company 
when the council was notified about the amendment.  BP and Alyeska representatives 
assured PWSRCAC that the Prince William Sound tow package was installed on both 
vessels and that vessel crews understood escorting and other procedures outlined in 
BPOSC’s C-plan.  Additionally, it was reported to the council that information had been 
shared so the ship’s crews were prepared for the VMT interface, that a second senior 
captain would be aboard the ships, and that the ships’ officers were fluent in English. 
 
The Tianlong Spirit called on the VMT on July 25, and the Cascade Spirit arrived at the 
VMT on August 5.   
 
2. Why is this item important to PWSRCAC:  Ensuring safe tanker traffic in Prince 
William Sound is one of the council’s core mandates.  As these are the first foreign-
flagged vessel to call on the VMT since the 1980’s, there has been a lot of interest that 
these new vessels meet the same standards as the current tanker fleet, and that crews 
understand the conditions and procedures (including ice navigation, vessel traffic 
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system, transit speeds, etc.) in PWS.  export of crude (including ANS crude), and there 
is a possibility of additional foreign-flagged vessels being used to transport ANS crude.  
 
3. Previous actions taken by the Board on this item: None 
 
4. Committee Recommendation: The OSPR Committee has been briefed on BP’s C-
Plan amendment.   
 
5. Relationship to LRP and Budget: Project 651/Contingency Plan Review is in the 
approved FY2017 budget and annual work plan.  
 
 FY2017 Budget:  $56,700  
 Unallocated Funds Remaining as of July 31, 2016:  $56,700 
 
6. Action Requested of the Board of Directors: None, this is an informational item 
only. 
 
7. Attachments: None.  


