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Resolution 17-01 

A Resolution of the Board of Directors of the Prince William Sound Regional 
Citizens’ Advisory Council expressing its support for reauthorization of the Oil Spill 

Liability Trust Fund (OSLTF) excise tax, increased use of the OSLTF for spill 
prevention measures, and establishment of a fund balance ceiling and floor which 

automatically suspends and reinstates the excise tax to improve the long term 
sustainability of the OSLTF.  

WHEREAS, the Prince William Sound Regional Citizens’ Advisory Council (Council) is 
an independent non-profit corporation created by the Oil Pollution Act of 1990 whose 
statutory and contractual mission is oil spill prevention and response and promoting 
environmentally safe operation of the Valdez Marine Terminal and the crude oil 
tankers calling there; and 

WHEREAS, the Council represents communities, commercial fishing, aquaculture, 
Alaska Native, recreation, tourism, and environmental organizations in the region 
adversely impacted by the 1989 Exxon Valdez oil spill; and 

WHEREAS, the Oil Spill Liability Trust Fund (OSLTF) was created by Congress in 1986 
but Congress did not authorize use of the funds or collection of revenue to sustain the 
fund itself until passage of the Oil Pollution Act of 1990 after the grounding of the 
Exxon Valdez; and 

WHEREAS, the OSLTF is a crucial source of rapid response and oil recovery funding 
and it receives revenues from government appropriations, transfers, cost recovery, 
interest, penalties, and a 9 cent per barrel excise tax collected from the oil industry on 
petroleum produced or imported into the United States; and 

WHEREAS, the excise tax is the most significant, stable, and predictable revenue 
source for the OSLTF and pursuant to the Energy Improvement and Extension Act of 
2008, is set to sunset in December of 2017; and 

WHEREAS, it is vitally important for Prince William Sound and for the entire nation 
that this fund be sustainable and available in the event of another major oil spill that 
could cause devastating economic and environmental harm; and 

WHEREAS, it is therefore essential for the excise tax to be reauthorized before the end 
of 2017; and 

WHEREAS, it has been demonstrated repeatedly that oil spill prevention is vastly 
cheaper than oil spill response and cleanup; and 

WHEREAS, oil spill prevention activities are an authorized use of OSLTF funds but 
prevention activities funded to date have been limited to federal agencies and 
legislatively designated entities; and 

WHEREAS, the Council Board of Directors believes that additional use of the OSLTF for 
spill prevention activities would be both prudent planning and cost effective and that a 
set amount of the fund annually allocated to states with marine oil terminal and 
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transportation infrastructure would be a wise use of such funding and could be 
provided for during the reauthorization of the excise tax; and  

WHEREAS, the Council Board of Directors believes that establishing a reasonable fund 
balance ceiling at which the excise tax is suspended temporarily, and a floor at which 
the tax is automatically reinstated, is a responsible approach to ensuring that the 
OSLTF is sustainable for the long term;   

NOW, THEREFORE BE IT RESOLVED, that the Prince William Sound Regional Citizens’ 
Advisory Council hereby expresses its strong support for the following: 

1. Reauthorization of the Oil Spill Liability Trust Fund excise tax at the current rate 
of 9 cents per barrel; and 

2. Establishment of a reasonable OSLTF fund balance ceiling at which the excise 
tax is suspended temporarily, and a floor at which the tax is automatically 
reinstated, to ensure the long term sustainability of the fund; and 

3. Establishment of a designated amount from the fund annually that could be 
used each year for oil spill prevention activities, aside from that allocated 
currently to federal agencies for operations and equipment, in the form of 
allocated grants to states with marine oil terminal and transportation facilities 
for prevention activities. 

BE IT FURTHER RESOLVED, That the Council Board of Directors strongly recommends 
that the Congress reauthorize the excise tax thereby ensuring the long term 
sustainability and viability of the Oil Spill Liability Trust Fund in the interest of 
protecting the nation’s natural resources, economy, and national security. 

APPROVED by the Prince William Sound Regional Citizens’ Advisory Council Board of 
Directors this __ day of May, 2017. 

 

 

           

President     Secretary  


